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BACKGROUND

The Stateof Our Infrastructure

There idlittle doubtthatmuchof the public infrastructurehatis crucialto maintaininga
high quality of life for citizensandefficientoperationgor employersieedso beimproved.
During the pastseveralyearsthere hadeenaparade ofeports, studieandassessmenta]l of
which havefound thatthe stateof America’sinfrastructures, atbest,poor. Worse ,manyof
these assessments waldeto demonstratéhefinancialandhealthcostsinadequate
infrastructureconditionsare havingpn Americanfamilies,employersandthe overalleconomy.

A few examplesf recentfindingsaboutthe stateof U.S.infrastructure:

 TheAmericanSocietyof Civil Engineers‘ReportCardfor America’sinfrastructure”
givesaD+



e TheEdison Electridnstituteestimatedn 2008 thaby 2030 thelJ.S. electric utility
systemwould needup t0$2.0 trillion in investmentdo continuefunctioningefficiently.

e The Councilof GreatCity Schoolssurveyof just 50 schookystemdoundthattheU.S.
needgo invest$300 billionto coverdeferredmaintenance needsiorethan $500 billion
to covermodernization needsr ouraging schoobuildings.

Reinforcingthefinding of these studies a seeminglyendlesseriesof anecdotaleports
highlight theimpactsof our failed publicinfrastructure. These reportgcludeleadinfused
public watersystemsinterstatehighwaybridgescollapsing, failingockson majorshipping
channelstransit systenbreakdownsandwatermainsbreakshathave becomanalmost daily
fact of life in mostcommunities.

The Needto Rebuild the Construction Workforce

Accordingto surveyresultstheassociatiomeleasecearlierthis year,nearlytwo-thirds of
construction firmgeporttheyare havinga hardtime finding enough qualifiedvorkersto hire.
Thereasons we have essentiallgismantledhe oncerobustpipelinefor recruitingand
preparingnew construction workersThirty yearsagomostschooldistrictsoperatedobust
vocationaleducationaprograms. Howevegseducationatrendsshiftedtowardprecollegiate
skills, manyschoolsystemsstopped teachingraft skills.

Todayfew schooldistrictsoffer whatis now known ascareerandtechnicaleducation
programsor provideinstructionin construction skills.This signalsmanystudentsandtheir
families thatconstruction is1ot a careemworth considering, despiténefactit paysmorethan10
percentabovetheaverage notiarm job. Thosestudentavho do seeko pursuecareersn
construction aréurther hamperety theirinability in manypartsof the countryto find
construction programsAs the currentconstruction workforceontinuedo retirein large
numbers, morérms will beforcedto copewith thechallenge ohavingto replaceworkers
whenthereare relativelyffew newonesavailable.

It is importantto note, howeverthatthereis notasinglelabormarket asthe Bureauof
Labor Statisticsandthe association’sannualworkforcesurveyshave madelear. In certainparts
of thecountry— Pennsylvania, KentuckgndMaine arerecentexamples- demandor
construction ishrinking. In these marketsnanycontractorsare moreworriedaboutfinding
work thantheyarefinding workers. Certainmarketsegmentsvithin construction are alsmore
susceptiblgo laborshortageshanothers. Dueto chronicunderfundingof infrastructure
investmentshighwayandotherinfrastructurecontractordhave noexperiencegsmuchgrowth
in demandor construction abBaveothersegmentsAs aresultthese firmanaybelesslikely to
be stressedby growing demandor theirservices.



Yet for manyconstruction firms,


https://www.agc.org/sites/default/files/Files/Communications/Workforce_Development_Plan.pdf
https://www.agc.org/sites/default/files/Files/Communications/Workforce_Development_Plan.pdf

THE AGENDA TO REBUILD INFRASTRUCTURE AND THE
CONSTRUCTION WORKFORCE

Theincomingpresidential administratiomandnewCongress



Establisha Commissionfor Setting Transportation User Fees

Congressandthe Administrationshould consideestablishinga Transportation Usdfee
Commissiorthatwould operatalongthelinesof the PostalRate Commissionwhich sets
therate for postagstampshasedn theneed=f the postalsystem. Establishinga similar
commissiorfor transportation infrastructusgould depoliticizethe processf setting
transportation usdees. Congresandthe Administrationwould haveto establiskcriteriafor



UsePrivate Activity Bondsto Support SocialInfrastructure Projects

TheadministratiorandCongresshould establish newcategoryof PrivateActivity Bonds
to helpfinance sociainfrastructureprojectssuchasschools, hospitalandotherpublic
structures.Thiswould make it easidor communitiego finance neededchool
improvements, modernizmlice andfire facilities, upgradeuniversitiesandotherhigher
educationnstitutionsandimprovelocal andregionalhealthcare facilities.

Encourage Statesto Enact Permissiveand Workable Private Partnership Laws

Congressandthe Administrationshould establish newPublic PrivatePartnership
Innovation Fund usingomeof the proceedgrom repatriateccorporate taxevenue.The
Departmenbf Transportation would ugéis fund toencouragstateso enactnew,or revise
existing,public privatepartnership legislatioto encouraggreatemrivatesectorfundingfor
transportation infrastructug@ojects. Statewill be able towin competitivegrantsfrom this
fund basedn theirsuccessn enactingvorkablelegislationandenteringinto viable public-
privatepartnerships.

Reform and Re-Establish Build America BondsProgram

Build AmericaBondsallow stateandlocal governmentso obtain muckneededinancing,at
lower borrowingcosts,for projectssuchasconstruction oschools, hospitals, transportation
infrastructureandwater& sewerupgrades.Congresshould refornthis now-expired
bondingprogramby requiringa portion ofthetransactiorfeefirms collectwhenthebonds
are issuedo besetasidefor a specialinsuranceool to coverpotentialdefaults. Thisvould
addres®neof the primaryconcernsaboutthe program- thatit requiredthefederal
governmento guarantedillions in newbondingfrom local governments.

Establish a National Infrastructure Financing Authority

A nationalfinancingauthorityfor infrastructurevould complemenandhelpcoordinate
existingFederalnfrastructurdundingandfinancingprograms. The Administrationshould
establishsuchanauthoritywithin the TreasuryDepartmentr asagovernmensponsored
enterprise withanindependenboard. Thisnewauthoritywould oversee variousxisting
financingprogramssuchasTransportationnfrastructurecinanceandReformAct loans
(TIFIA), RailroadRehabiitation andimprovement-inancing(RRIF), CleanandDrinking
Water StateRevolvingFundsandWaterInfrastructureFinanceandinnovation Act(WIFI)
loans.



EnhanceState Infrastructure Banks

As partof thefederaltransportation program,sdate camusesomeof its share ofederal
surfacetransportation fund® capitalizeStatelnfrastructureBanks. Mosbf these banks
function asstaterevolvingloanfundsthatloanmoneydirectly to projectsponsors. The
intereston therepaidloansthenhebpsfinanceadditionalloans. Thencomingadministration
should make it easidor the 18 stateshatcurrentlylack suchbanksto establisithem,
includinglooseningrestrictionson theiroperationsandoffering additionalgrantsandother
financialincentivesto stateghatestablismewbanks.

RemoveCap on Airport Passengefacility Charge

TheadministratiorandCongressansupportthereconstruction odgingandovercrowdedand



IncreaseFunding for Flood Control

Congressnustincrease investmeirt our nation’sflood controlinfrastructuren orderto
protectagainstdamaging floods. Floodse themostcommon naturadlisastein the
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EncourageGreater Private Operation of Transit Services

Many transit systemareopetedby monopolisticpublic entitiesthathaveinstitutional and
political disincentiveso introducingoperatingefficienciesand/oralteringservice schedules
andpatterngo matchshifting regionaldemographics However,a growing numberof local,
regional andstategovernmentfhiaveshiftedoperation responsibilitior all or partof their
transit operationto the privatesectorto improveoperationsandreducecosts. With the
adventof new privatesectortransit serviceike Uber, Bridj andothercommuterbus
operations, therare evermoreopportunitiedor transit operatoro seekgreaterefficiencies
through theprivatesector. Congressindthe Administrationshould puin place provisions
thatencourag@ndrewardcommunitieswilling to partnerwith the privatesectorto operate,
on acontractbasis transitsystemsor thatallow multiple privateoperatorgo run different
partsof their transit systems a competitivemanner.

Reform the Water ResourcesDevelopmentAct

CongressnustpassbiannualWaterResource®evelopmenicts thatallow navigatencommunitie
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The administratiorandCongressnustwork togetherto pasdegislationto establisha
facilities reformboard tadentify opportunitesto reduce theeal propertyinventoryand
recommendhesale ofunderused andacantfederalproperties. Transferrinipese
propertieso the privatesectorwould contributenewrevenuesn theform of propertytaxes
aswell asdevelopmenand construn fees. Thisnewboard should alsmentify
opportunitiedor the2.00/kD2 (t)-2 (he)]TJ 2.8(I)tion
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Improve Accesgo Information and Training Programs

Studentsassessingraining programsoftenlack the requisiteinformationon whichprograms
bestfit their needs.Despitemanystateandfederalagenciesollectinginformationabout
studentoutcomes- includingdata orretention, completiorpostgraduatioremployment and
earnings- fewgovernmentgenciesnake thisnformationreadilyavailable. The
administratiorshould requirghis data toall prospectivestudens.

Incentivize CompetencyBasedOccupational Credentials

Despitethefact the construction industris increasinglyrelianton industrydriven
occupationatredentialsthere ardew incentivesor effective qualitycontrolmeasures
place tosupportthem. Theadministratiorshould offer incentives firms thataccept
occupationatredentialandmake morenformationavailable abouthe succes®f these
credentials.

Offer Community CollegeCareer and Technical Programsto High SchoolStudentsfor
Free

Otherstatesshould followthe leadof statedike Kansasand Tennesseeayhich hasenacted
legislationallowing high schoolstudentgo enrollin public communitycollege careeand
technicalprogramsandhave thoseoursesounttowardtheir high schooldiploma. Students
cangraduate higlschoolwith applicable technicakills andknowledgeto go to work
immediately,preparedor acareeror to secureagood payingoarttime job while attending
college. Allowing high schoolstudentdo take thes kinds of community
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Make it Easier for Veteransto Get Training and be Hired

Congresshould enadaneasureso allow veterangarticipatingin preapprenticeshipraining

programdo receive thesame amourtf educationabssistance aadividualsparticipatingin
apprenticeshiprograms. Thiswill make it easiefor veterando beginthe procesf
acquiringconstruction skills.In (m)-204 TC/s23 Tw 0.51 0 Td (In)Tj 0 Tc 0 Tw 0.81 0 Td ( -a(tic)6 (ig
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CONCLUSION

Fromleadlined watersystemsn centralPennsylvaniagvercapacityhighwaysin
southern Nevadaging transisystemsn rustbelt citieslining the GreatLakes,andinadequate
energypipelinesin the Southeast, ourncegreatpublic infrastructureis failing us. Fortunately,
theincomingpresidentiabdministratiorandCongresiavea uniqueopportunityto make
significant,andmuchneedednvestmentsn infrastructure.

Havingwon on apromiseto rebuild ourhighways, transit systemgipelinesandurban
cores,Presidentlect Trump hasaclearmandatdo deliveron thatpledge. Therealsois
overwhelmingbipartisansupportfor these kind®f investmentswith recentmeasureso fund
repairsto locksandwaterwaysandpayfor someroadandtransit repairpassingvith 90 votesn
the Senate andhorethan300 votesn theHouse. Annfrastructureprogramcould easilybe our
new President'$irst majorlegislativeaccomplishment.

Enactinga significantnewinfrastructurgprogramwill bring immediate andwidespread,
benefitsto oureconomy. lwill help putmorepeopleto work in a construction industryhat
alreadypaysa higherwagethanmostAmericansreceive. Andit will create tenof thousand®f
manufacturingmining and servicesectorjobsasequipmenimakersaggregatdirms and
construction supplierseeimmediateboostsin neworders.

More significantthantheimmediateeconomidooost, however, will béhelongerterm
economicbenefitsthesenewinvestmentsleliver. Rebuildingaging bridgesexpandinchighway
capacity,makingour transitsystemsnorereliable,upgradingour energyinfrastructureand
improving the safetyof our watersystemswill make our economymoreefficientandour
businessemorecompetitive. Insteadof spending moren theextra fueland timewastedon
traffic, businessewill have morecapitalto investin extra staff newtechnologyandmore
researchfor example.

By giving theconstruction sectaa starringrole in his plansto rebuild America,
PresdentelectTrumpandhis infrastructurgorogramwill help providetensof thousandsvith
high-paying,skilled jobsthat can'tbe outsourced.These jobswill include skilled craft positions
andotherpositionsthatrequirecollegedegreessuchasestimatorsaandengineers.Moreover his
focuson providingadecade'svorth of fundingwill senda strongsignalto potentialworkersthat
these will bdong-term positionsthatwill offer the kind of job securityneeded tattractanew
generationnto the congruction sector.

As vital asnewinvestmentsn infrastructureare,we alsoneedto actnowto ensureve
will be able topayfor future infrastructuramprovements.Thatis why the construction
employersandworkerswe represenarecommittedto makingsure anynewinfrastructure
programincludessignificant,sustainedncreasesn infrastructuranvestmentsandwaysto pay
for themfor yearsto come. Withoutincreasedundingandnewwaysto payfor futurerepairs,it
will only beamatterof time befae ourinfrastructurebeginsto crumbleagain. Afterall, our
countryis only asgreatasits futureis secure.
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